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CHINA

The pros and cons of China’s accession to the WTO
Zhang Kai

After 15 years of negotiation, and making maximum
concessions to WTO members, China eventually gained
accession to the WTO. The mass media in China was
filled with euphoria. However, let us take a close look at
some of the facts revealed by the press in order to come to
some assessment of the pros and cons of China’s
accession.

The editorial of the Hong Kong Wen Hui Bao, on the
day following China’s accession, wrote that this implies
China will enjoy multi-lateral, steady and unconditional
most favoured nation treatment, defend China’s state
interests, and prompt China’s accelerated economic
systemic reform and restructuring. This will also imply
China’s marketization and internationalization. The
editorial ended with the phrase “the formation of China’s
socialist market economy will rise above all obstacles”.

The sector that may benefit most from the accession is
textiles. The USA, EU, Turkey and others will formally
cancel all quota restrictions on China’s textile exports by
2005. Next to that is the electronics industry. The World
Bank gave an optimistic estimate of China’s annual
economic growth to be 2%. Niu Wenyuan, Chief Scientist
of the Sustained Development Strategy Division of the
China Academy of Sciences, estimated that in the next
five to ten years, about 30 to 40 million jobs will be
created.

However, there are worries about possible severe
impacts on agriculture, state enterprises and current
product quality. With China drastically reducing tariffs on
imports, foreign industrial and agricultural goods may be
dumped into China, creating serious difficulties for
Chinese products to compete. It is estimated that in the
four years starting from the beginning of 2002, the overall
level of tariffs on industrial goods will drop from 15.3%
to 12%. The decrease will affect over 70% of tariff items,
and low tanff items (lower than 10%) will increase to
about half of all items. The average tariff rate for over
300 information technology products will be reduced to
about 5%, of which over 100 items will be tariff-free. By
2005, there will be further drastic changes, and items with
tariff over 25% will be reduced by half from now, and
constitute less than 5% of all items. The general tariff rate
will go below the average level of developing countries (9-
10%). The tarniff for automobiles will go down from the
current 70-90% to a standard 25% by July 2006. This will
create much pressure on the domestic automobile industry .

It is also estimated that with such competition and with
the economic restructuring, tens of millions of workers

will be laid off. The impact on peasants will also be
serious. Take soya bean as example. The price of
imported soya beans is lower by 15-20% compared to
domestic products. The tariff rate is only 3%.

According to the tariff agreement, China will by stages
reduce tariff on agricultural products starting from
January 2001. By 2004, the average tariff rate on imports
will be reduced from the present 20-30% to 14.5-15%. By
2006, the quota on certain imported agricultural products
such as soya oil and vegetable oil will be cancelled, and all
tariffs will be uniformly reduced to 9%. The Minister of
Agriculture of the USA commented that US farmers will
immediately benefit from exporting agricultural goods to
China, and it is estimated the annual increase will be USD
2 billion. It is also believed that more peasants will be
transferring to the urban or industrial sector.

Telecommunications and insurance will be the two
major sectors that will be open to foreign capital. Related
ordinances restricting their operation by foreign capital
have been removed. That means China could be attracting
more foreign capital and investment, providing the ground
for activity by global capitalism. Major state-owned
enterprises will also be restructured and shares will be
sold to foreign investors. Statistics show that by the end of
1999, 81% of state-owned enterprises have been
corporatized. On the other hand, the operating
mechanisms of two-thirds of small state-owned enterprises
have been changed through shareholding system, joint
capital ventures, sale or bankruptcy.

There are also orientations towards privatization of
land ownership through the idea of “operating agriculture
by science and education”. This could allow limited
transfer of land use rights from individual peasants to
corporations.

There have obviously been differences of views
concerning China’s accession to the WTOI, which is why
the Premier Zhu Rongji, in a meeting on Dec 9, stressed
that “all levels of leadership should correctly understand
the significance of the accession to the WTO, and unify all
opinions under the central leadership’s policies.” It is also
expected that the masses of workers and peasants will
resist the adverse impacts on their working and living
conditions with China’s accession to the WTO and further
concessions to the forces of global capitalism. More
resistances, protests and organization will inevitably
follow.

25 December 2001

-66- +BEFZH  2001FEHB45E

October Review Vol.28 Issue 4 2001.12.31



OCTOBER REVIEW VOL.28 ISSUE 4 2001.12.31

HONG KONG

2 The election campaign of the SAR Chief EXECULIVE ..........c...ooeeiieicieeiiiie e Zhong Ming

From direct election of SAR Chief EXECULIVE ..............oooooiiiiiiiiiioiieeeiecie e Zhen Yan
6 Government is duty bound to address people's difficulty.................ocooooiiiiiiiii Wei Bo

TAIWAN
8 On Taiwan's legislative leCtiON. .............c..ooi ittt Jun Xing
CHINA |
10 The pros and cons of China's accession to the WTO ..o Zhang Kai
13 Three documents and the problems facing the CCP ................ccocoooiiiiiiiiiiiee e Zhang Kai
15 Beijing supplies coolies for CapitaliSIm.........................ooooiiiii i C.Pottins
SPECIAL ON US AGGRESSION IN AFGHANISTAN
16 FOTEWOTA ..ottt et October Review editorial board
16 Voices of the American people.............c.ococovivovreeeeennnn. e, (tr) Wei Yan
18 U.S. government prepares for war on civil liberties........._................. i M.Schreiber
20 The terror of racism unleashed by 9.11 ..o N.Sharma
21 Vietnam veterans against the war ........................ National Office of Vietnam Veterans Against the War Inc.
22 Social Justice againSt TEITOTISINL ..........c.oeiiiiiiiiiiii oo e e e e eneeas (U.S.)Solidarity
23 "We are fighting a dual War' ... S.Bhatti
24 Afghan left appeals for international SOLAATILY ................ocooiiiiiiiiiiice e (tr) Shi Dan
24 Stop the imperial aggression in Afghanistan........................ Fourth International United Secretariat Bureau
25 Act of vengeance against a whole people ..., IEC of Fourth International
27 Imperialist hands off AfghaniStan......................ooiiiiiiioiie e Socialist Outlook
29 Western bombing fUels teITOTISIN ..............cc.oiiiii i Workers' Struggle
CTVR G | (19 (=15 (51 () 11100 S D —— Zhao Jing
31 War'1s g00d TOT DUSITICSS osssusssomovmmusssimsvennns sisss i varavs s 505 5684 5050505 5i 50085 5084 553 VA EHFTS 008 M.Chossudovsky
INTERNATIONAL
32 Israel wants to destroy Palestinian €CONOMY ................oooiiiiiiiiiiiit oo L.Mair
33 Secatle, Quebec to Genoa, a NEW MASS MOVEINEIIE............viiieeieiieeeiiiieeeeeeeeereeeeeeiaaeeseesraeeesaineenens Tian Yau
36 Globalization and WOIMIEIL ...............ociiieiete ettt et e e e e eaee s (tr) Wei Yan
37 Global Warming Conference ends in failure ................c..coooiiiiieioiei e, M Livingstone
39 Doubts linger over World €COMOMIY ..............ccooiiiiiiiiii e A Kilmister
4] Mass unemployment and government POHCY......................oiiiiiiiiiii e Takashima Yoshikazu
41 Working right is a basic human right.................c.ooii Zhao Jing
43 EU enlargement to the east: what left alternative?.........................ooiiiiiiiiie e C.Samary
46 Capitalism versus S0CIal NEEAS ..o e D .Maxime
49 Moldavia since the red President..............ooiiiiiiiiiiiciiii ettt Xiao Jun
51 Reports from KazakhStan.............ocoooiiiiiiiiiii et Xiao Jun
52 The GreeK left today ... ... e G Mitrallias
53 Political turmoil in INAONESIA............ccciiiiiiiiiiiiiiieci e (tr)Tian Yau
54 Philippines developments and PrOSPECES. ...........co.vvviiiieieerieiieieeiierseerieeeesseeseaeesnresieaneeiean H.Tobongbanwa
58 RevIeW ON THe SIArved SOULS ............oooiiieie e e et Hirai Junichi
59 PT victory Surprises TRt ..........cccoooiiii i H.Halena. B Bastas
61 Trotsky as AlEINAtIVE (4) ...ttt ettt E Mandel
ARTICLE IN ENGLISH

66 The pros and cons of China's accession to the WTO ..., Zhang Kai




/'\ $28BHAMW (REE2 0 TH
October Revze'w C2001®%12H31HHEN

B %k

* % ) RERBMBEIEBAL.. ... e 1 A
5 R¥$JEFRIELHEET FRA-ZLEHE! L &z

6 HHRBRERRA BAEEFE . ... ok

4L 2 8 LHIZERLERNERPBE. ... F4T
% B 10 BRTBRAAREAAME 7B
13 HEHXHBEFPEBHEHORSTE., ... &

15 ?@%ﬁ%ﬁ%l&uéﬂ ............................. 1R BEHT

2 16 EFBEMETHENT . ...0oovevnneenn... (+ B 3%) %
é""%:’t% 16 EBARMERE . BRREE
Mg 18 EBHAFAARASHEAET ..o oA Af
P=¥ 4 20 O L1 M3 BEEIERM e 3%
21 MBBEEAGEHI IIRBGER ... L I3E

22 AAREQNERUBWER ... (£H) B&i

23 R E T Re S TITE E T e B

24 FTEFARFEBREIB ... £ 3%

24 FREZBLEBRMET! oo FOBRBR%—EiLs

25 RABWMEBEFHEMTAH —FETBFHTN ..... FwBRBEIRE e

27 %@1%%L£“Ha&ﬁi ..... (#R) (X ERAE) &%

29 BAIHESEBRREBERZWER ... (ZAFIF)

30 BB E R . (k#m) MR

31 BB F AT E D e BH S AME

B 32 BN BEWMEEHIIEAEI s iz
s 33 MHEHER - BILE MRS ——— B ESEERES . ... .. =2
36 A ERAL B e Er k3%

37 THHRAERE | GHRURMEL e X 745

39 BB B RS e KR AraF

41 REAEEDRBHMOEBRABE ... mBAR—

41 BEHMEL—HERGAB .. (R#Hm) MK

43 BN B B AR RERE  ARGHEREMTE? ... 7 35 H|

46 BARAEZZABEFTEHIL ... & % Ei

49 BESE LEMHEESUME e HE

51 REBDBEEIIBEIE e HE

52 BERR HRak——FBARBEKSN ... 45 R A G AT

53 EPRGIBUAEITE .. s ... BREE

54 HEERAPUBRREMEE ... B #R3E R

58 EEY (MILEEM) BER ... FHah—

59 BEIAEMHBATEELER . ..o et )

PEE 61 WACEFZEMEATHEEHEER (W) ..o ZiEM

:9;_ 3% 62 The pros and cons of China's accession to the WTO ......... Zhang Kai

~N




