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China

The CPC Decision embarks on perfecting capitalist restoration

Zhang Kai

The “Decision on issues regarding the perfection of
the socialist market economic system” was adopted by
the Third Plenary Session of the 16" CPC Central
Committee. Almost a decade ago, during the Third
Plenary Session of the 14" CPC Central Committee, a
similar Decision was adopted, with the only difference
that at that time, the word used was “establishment”
mstead of the word “perfection”. This indicates that
the socialist market economic system, on the way to
capitalist restoration, is now basically “established”
and requiring “perfection” only.

Today’s Decision states that “with the preliminary
establishment of the socialist market economic system,
the basic economic structure of having public
ownership as the main pillar and various forms of
ownership in joint development has been confirmed”,
The Decision further explains that what is meant by
public ownership as the main pillar is to “commit to
developing a mixed ownership economy of
state-owned capital, collective capital and non-public
owned capital, to realizing a diversity of investment
agents, in order that the shareholding system become
the main form of practice of public ownership system”.

To define the shareholding system as public
ownership system is to theoretically transform the
CPC’s previous definition of its nature being
non-public ownership. Only earlier this year, Qiu
Xiaohua, Deputy Director of the State Statistics
Bureau, still openly declared that the shareholding
system is one of the three non-public ownership
systems. The Concise Dictionary on Political Econormy
published in the PRC' also states that the shareholding
enterprise is based on the capitalists’ private ownership
of the means of production, hence its nature is
capitalist; the dividends and profits of the enterprises
are derived from exploitation of the workers’ surplus
value. With the Decision boasting of this “significant
theoretical and practical advancement of the reform of
the economic system”, the traditional Marxist theory
has been put to a major revision.

The Decision provides that apart from maintaining
the control of state capital over enterprises that pertain

sanitation and cultural expenses will be mainly used
in the countryside. Thirdly, tariffs levied on peasants
will be gradually reduced, and special agricultural
product tax is cancelled. Fourthly, the flow of labour
between the rural and urban is facilitated, and
restrictions on peasants finding jobs in the cities
removed.

The slogan of reducing the burden on peasants has

to state security and the main arteries of the national
economy, for other enterprises and. areas, state-owned
enterprises will go through a process of elimination of
the weak and retention of the strong through assets
restructuring and structural readjustment. This is
another way of saying that such enterprises will be
helplessly left to elimination by the market.

According to economist Zhang Zhuoyuan, who had
participated in drafting the official documents for this
plenary session, reform of state-owned enterprises
remains the central link for the perfection of the
socialist market economic system. He expects the
weight of the state owned economy in the national
economy to drop from the current one-third to about
one-fifth."

As for the other pillar of monopoly over foreign
trade, the Decision is also urging development towards
the goal of “generally enhancing the level of opening
to the outside world”, compromising more to the
market economy and the rules of the WTO. Enterprises
now enjoy greater autonomy in foreign economic and
trade activities. The two major gains of the 1949
revolution — public ownership and foreign trade
monopoly — are being further eroded, and if this
continues, the CPC will be completing capitalist
restoration in China, despite all the claims about the
market economy being of socialist nature. The
proposal of the Decision to set up a healthy “modemn
property rights system” is to remove obstacles to the
flow of assets.

In response to the worsening situation of the
peasants and their abandonment of farming, the
Decision makes certain concessions to the peasants.
Firstly, it guarantees stability of the houschold
contractual system by allowing peasants the right of
voluntary and compensated transfer of contractual
right; requisition of farmland by the government is to
be put under more monitoring. Secondly, the grain
requisition market is opened up, and indirect subsidies
to peasants are turned into direct subsidies. It is also
stipulated that the state’s increased education,

been raised for many years, and its repetition here may
not mean much. The vested interests of local officials
is one factor for many policies to fail to achieve
outcomes. According to Han Jun, head of the Rural
Economy Bureau of the State Council Development
Research Centre, 8.4% of agricultural tax is levied on
the average total output of the land and not on the
income after deducting production costs. Hence,
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peasants suffering a loss in farming still have to pay
the tax. A 19% added value tax is levied on
agricultural products, whereas the added value tax for
industrial products is 17%. He states that from research
it is found that almost all surplus from crop farming is
absorbed by the agricultural tax. He recommends that
the central government gradually reduce the taxes and
eventually abolish all agricultural taxes within five
years." However, the Decision promises only a
gradually reduction of the tariff rates.

As for the workers, the Decision only vaguely
mentions that there should be exploration of effective
ways of democratic management by the staff under the
modern enterprise system, and that there should be a
further reform of the personnel and income distribution
system. There is no special provision for unemployed
workers or their welfare. The trend is to develop an
insurance scheme with contribution by individuals and
their work units. As for the rural households, guarantee
for a minimum living is stiil lacking.

The market economy has brought China rapid
growth in some areas, but social polarization is serious.
The Decision vaguely states that there should be
attention to the huge gaps in income in society, and the
goal should be common wealth. Yet there is nothing
concrete to improve the livelihood of the poor.

The Chinese realities under the current CPC
policies are pushing China to the blind alley of a total
restoration of capitalism. If there is no strong and
powerful intervention by the working class, China will
go further away from its socialist goals. The Decision
ends with a slogan for “advancement of political
system reform, expansion of socialist democracy, and
perfection of the socialist legal system”, but these are
only empty words, far from the radical, democratic
political reform that is necessary for China to get rid of
the one-Party dictatorship.
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