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TUBE _ALLOYS

sions—of digalissden beslwesn the President snd the
Prime Minister st Hyde Park, September 18, 1944.
1. The. suggestion that the: world mghould be infoPined
regarding Tubs Mloys, with a view to an internaticnal
agreement reégarding its control and use ,ig not accepted.
Tbe matbter should. continue to be. regarded as. of t}v;e utmost
kjga:_ce(cxg b‘ft' when a "bomb"™ is finally available, it‘slm&‘&d'

4
/be;u'se’d'agaixist the Japanese, who should be warsed that this

bonbardment will be wvepeated until they ;'s'urrender-
2. Full .collaboration betv:sen.' the United Stetes mnd the
British Govermment in developing Tube Alloys for military
and Conmerclw]l purposes should continue ‘after the defeat of
Japan onless and until terminated by joint ag'reen'aent.

= B Enquiries should be mede regardihg %fheb activities of

. Professor Bolr #nd steps taken to ensurefhe im responsible

i * for no leakage of information, particularly to the Russidn:

¥

: N
i E 5
i.‘ i N

Churchills copy of the Hyde Park memio reveals his thinking
through his handwritten comments.
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“2008 likely to be most difficult for China’s economy”
-- on Wen Jiabao’s statements

In March 2008, Wen Jiabao, Premier of the State
Council, presented the government report to the
People’s Congress meeting, and stressed China’s
remarkable achievements since the Reform and
modernization efforts:

In terms of economic development, China’s gross
national product reached RMB 2.466 trillion yuan, an
increase of 65.5% from 2002, at an annual growth
rate of 10.6%. China has moved from the 6 to the 4™
biggest economy in the world; the national revenue
was 513 billion yuan, and foreign currency reserve
was over USD 152 billion.

In terms of grain production, for four consecutive
years, grain production had increased, reaching over
50 billion kgs.

In terms of trade and ﬁnances the total import
and export value reached USD 217 billion, rising
from the 6" to the 3™ in the world.

However, at the press conference after delivering
the Report, Wen Jiabao said: “This year is likely to be
most difficult for the Chinese economy due to price
hikes and high inflation.” It would not be easy to
control CPI within 4.8%. China’s economy could not
escape being affected by the sub prime rate crisis in
the USA, the deflation of the US dollar, the high oil
prices, and the massive vacillations of the global
stock market. So, the difficulty for the Chinese
economy lies in the many uncertainties both outside
and inside China, leading to difficulties in policy
making.

This is certainly contradictory, for while China’s
economy seems to be doing very well, the greatest
difficulties are taking place. This is an indication of
the ineffectiveness and inadequacies of macro
regulatory policies by the party in power, when the
economy following the logic of the market gets out of
hand.

According to the Director of the State Statistics
Bureau, while GDP increased by 11.4%, CPI of 2007
increased by 4.8%, the highest in the last 11 years;
the major factors were price increases in food (rising
by 12.3%) and housing (by 4.5% in general, and by
7.6% in 70 big and medium cities). All social strata
have been concerned with inflation. Entering 2008,
the situation has gone for the worse. It was reported
that CPI for the first two months of 2008 had
increased by 8.7%. In January alone, food prices
increased by 18.7%, with pork rising by 57%, poultry
and meat by 30-40%, vegetables by 13.7%, and fruits
by 10.3%.

Zhong Dajun, economist in Beijing, said that the
CPI index published by the State Statistics Bureau
was not reflecting the actual situation of price rises.
The CPI as felt by the general people in China in the
last two years would be of two digits, and the
situation resembled the eve of June 4, 1989, though at

Zhang Kai

that time, domestic factors were prominent, and now,
there are intricate factors of the global economy,
hence the developments would be even more
unpredictable. Zhong Dajun pointed out that one
major reason for the inflation was the flow of global
hot money into China. It amounted to about USD 500
billion in 2007. He argued that the politicization of
the question of the rise in the value of the RMB has
caused a lot of hot money to come into China, and the
authorities need to print more and more RMB notes
in response, hence there is the accelerating inflation
in China.

In March, there are reports of not only rising food
costs of 11% compared to the last month, but also
shortages in fuel supplies in cities like Guangzhou
and Wuhan.

One by-product of the capitalist market is social
polarization. The Gini coefficient in China has risen
from 0.16 before the Reform to the current 0.47. New
middle classes have grown, and they are mostly from
non-public ownership economic systems and
freelance professionals. It is estimated that there are
about 75 million people controlling or managing
about 10 trillion yuan, and they contribute about
one-third of the tariffs. It is expected that by 2010,
they will contribute to 50% of the tariffs, 40% of the
volume of import/export trade, 69% of publications,
65% of China’s patent rights. 80% of new products
come from medium and small enterprises, and 95%
of them are from the non public ownership sector. In
terms of employment, over 90% of jobs are provided
by the non state sector.

With increasing grievances, social conflicts and
struggles are more frequent. In 2007 alone, there were
100,000 instances of social confrontations, averaging
274 instances everyday. According to the All China
Trade Union, labour disputes in 2007 amounted to
406,000 cases. Zhang Mingqi, the Deputy President
of the All China Trade Union, remarked that labour
disputes have 1ncreased by over 20% every year in
the last few years

However much the party-state leaders pledge to
tackle the aggravating social and economic problems,
they will not implement any radical democratic
reform. The majority of the people in China will
continue to come under the tyranny of both the
political system and the market. Any real change
going from the bureaucratic political totalitarianism
to socialist democracy will have to depend on the rise
to struggle by the broad masses. 4 April 2008

Wen Hui Bao, 18 March 2008.

Wen Hui Bao, 30 March 2008,

fbpfdyle Daily, 20 February 2008.
id.

Wen Hui Pao, March 9, 2008.
Ming Pao, March 15,2008.
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Changes in the CCP’s evaluation of Trotsky and Chen Duxiu

Zhang Kai

The Chinese Communist Party had conducted
a ruthless persecution of dissidents in its several
decades of rule. Under pressure, in 1978, some
verdicts were rehabilitated. However partial and
selective the official rehabilitation was, historians
have since responded with a probe into historical
cases of wronged doings.

In No. 2, 2005 of the journal Bainianchao
(Tide of a Century), a scholar Zeng Xianxin wrote
an article entitled “The Chinese Trotskyists were
not traitors”. The article asserts that “after
investigation and research by various sectors, many
history researchers are negative about this issue
[that the Chinese Trotskyists were traitors].”

In No.7, 2006 of the journal Yanhuang
Chungiu (Annals of the Chinese People), Ma
Changhong wrote an article entitled “Changes in
the Chinese Communist Party’s evaluation of
Trotsky”. He points out that “For almost 80 years,
among several generations, the word Trotsky or
‘Trotskyists’ was synonym with the words
reactionary or counter-revolutionary. As early as
October 1929, in ‘The Party Central’s Resolution
on fighting opportunism and the Trotskyist
opposttion inside the party’, the allegation was that
the Trotskyist opposition ‘has actively attacked and
sabotaged the Party politically, organizationally,
and in various aspects.’” The phrase ‘traitor
Trotskyists’ even appeared in Mao Zedong’s
famous essay ‘On Protracted Warfare’.

The changes in the CCP’s evaluation of
Trotsky have subtly changed. In the 1952 edition of
Selected Works of Mao Zedong, a footnote on
Trotsky went like this: “The Trotsky clique was
originally a faction against Lenin in the Russian
workers movement. Later it degenerated into a
totally counter-revolutionary bandit gang, The
current Trotskyists are not a political faction within
the proletariat, but a gang of assassins, saboteurs,
spies, agents and murderers without principles or
thoughts; they are a gang of deadly enemy to the
proletariat, employed and used by foreign
intelligence organs.”

In the 1991 edition of the same book, the
footnote on Trotsky changed to the following:
“Trotsky (1879-1940) had served as Chairman of
the Revolutionary Military Commission after the
victory of the October Revolution. In November
1927, he was liquidated from the Party. In the
international communist movement, Trotsky had
conducted many splitting and sabotage activities.”

In the above rendition, although the general
evaluation of Trotsky is negative, the two major
changes are that Trotsky’s role after the October
Revolution was added, and large amounts of
slanders were deleted.

In the 1993 edition of Volume one of Writings
of Mao Zedong, the footnote on Trotsky was
further revised: “Trotsky (1879-1940) had served
as Central Politburo member of the Russian Social
Democratic Workers Party (the Bolsheviks), and
Chairman of the Revolutionary Military
Commission, etc. After Lenin died, he opposed
Lenin’s theories and lines on the building of
socialism in the Soviet Union, and organized an
opposition within the Soviet party (Bolsheviks),
and conducted factional activities. In November
1927, he was expelled from the Party.”

In this rendition are three changes:
confirming Trotsky’s leadership role in the
Bolshevik Party; replacing the more derogatory
word “liquidated” with the more neutral word
“expelled”; and removing the allegation that
Trotsky conducted splitting and sabotage activities
in the international communist movement.

Furthermore, in 2002, in volume one of the
new edition of History of the Chinese Communist
Party published by the official Chinese Communist
Party Press, it is written that: “Some of Trotsky’s
understanding of the class nature of the two cliques
of Chiang Kai Shek and Wang Ching Wei after the
Great Revolution period, his judgement that they
will be betraying the revolution, and his criticisms
on the mistakes of Stalin in guiding the Chinese
revolution were correct or basically correct;”
“Trotsky thought that Stalin should be responsible
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for the defeat of the Great Chinese Revolution.”
However, the footnote retained the comment that
“After Lenin died, he opposed Lenin’s theories and
lines on the building of socialism in the Soviet
Union.” '

The most important change in evaluation can
be found in the 1999 edition of volume 6 of
Writings of Mao Zedong: ““Trotsky (1879-1940)
had served as Central Politburo member of the
Russian Social Democratic Workers Party (the
Bolsheviks), and the President of the Petrograd
Soviet during the October Revolution. After the
October Revolution, he had served as People’§
Commissar for Foreign Relations, People’s
Commissar for the Army and Marines, Chairman
of the Revolutionary Military Commission, and
member of the Comintern Executive Committee,
etc. In October 1926, at the plenary session of the
Soviet Party (Bolsheviks) Central Committee, his
role as member of the Central Politburo was
removed. In January 1927, the Comintern
Executive Committee resolved to remove his role
as Executive Committee member. In November of
the same year, he was expelled from the Party. In
January 1929, he was exiled from the Soviet Union.
In August 1940, he was assassinated in Mexico.”

This rendition removed allegations that
Trotsky “opposed Lenin’s theories and lines on the
building of socialism in the Soviet Union,” and that
he “organized an opposition within the Soviet party
(Bolsheviks), and conducted factional activities,”
allegations which were there in the original
footnote. It listed all the important roles Trotsky

had played during and after the October Revolution.

It also used the word “assassinated” rather than
words like “executed”.

It must however be noted that such changes,
while reflecting a more objective and just
evaluation of Trotsky’s life and activities, have not
taken place in official CCP documents, hence the
official rehabilitation is yet to come.

At the same time, there has been a wave of
positive re-evaluation of Chen Duxiu, one of the
founders of the Chinese Communist Party and the
Trotskyist group in China, both in the academia,
and in the general public. In the January 2008 issue
of a CCP organ Shanghai Party History and Party
Building, an article by Shi Zhongquan, former

deputy director of the CCP Central’s Institute on
Party History, which was an academic report made
by Shi in an academic symposium in December
2007 in Wuhan on the CCP history, wrote that it is
not correct to put all responsibility of the Party’s
mistakes in the last stage of the Great Revolution
on Chen Duxiu himself. The main sources of his
mistakes were from the Comintern and from the
Party itself. Chen Duxiu’s contributions in his
whole life were more than his demerits. Shi went
on to list Chen’s contributions, including his
pioneer work in promoting the New Cultural
Movement at the beginning of the 20" century, his
founding of the Chinese Communist Party, his
leadership in the CCP for the first five Central
Committees, enabling the CCP to grow from a
50-person membership to almost 60,000. Shi says
that Chen had contributed much to the Marxist
analysis of the Chinese revolution, and had been in
the prison of the warlords and of the nationalist
Party, and he had all his life waged a heroic
struggle against the reactionary forces. Shi held
that of the two main mistakes that Chen committed,
the first one, that he took a rightist line in the last
stage of the Great Revolution, it was a question of
different lines within the Party and was not a
question of being revolutionary or
counter-revolutionary. As for the second mistake,
that he was involved in the Trotskyist defeatist
faction, that had to do with the intra-party struggle
in the Soviet party; Chen had not jeopardized the
Chinese people or the Chinese nation, and had not
engaged in any espionage work. Shi concluded that
Chen’s played 70% positive role and 30% negative
role.

Shi’s last remarks were that it was time for an
overall evaluation of Chen Duxiu’s contributions.
2009 would be Chen Duxiu’s 130" anniversary,
and party historians should prepare for the
rehabilitation of Chen Duxiu, restoring his party
membership, and convening academic seminars.

The CCP had for long slandered Trotskyists
as traitors and jackals of imperialism. On 22
December 1952, the CCP arrested all Trotskyists
throughout China. Some of them were deprived of
their freedom for two or three decades on charges
of “counter-revolutionary”. Such wronged cases
are still to be rehabilitated.
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